Present nent Dat e: Sept enber 23, 1999
Ti nme: 12: 00 p. m

UNI TED STATES BANKRUPTCY COURT
SOQUTHERN DI STRI CT OF NEW YORK

- - - - - - - - - - - - - - - - - X
Inre
BRADLEES STORES, INC., et al., : Chapter 11
Case Nos. 95 B 42777
Debt or s. . through 95 B 42784
(BRL)
(Jointly Adm ni stered)
- - - - - - - - - - - - - - - - - X
STI PULATI ON AND ORDER ALLOW NG CLAI M NO. 3620
OF HALL MARK W LSON, |IN A REDUCED AMOUNT, AS A
GENERAL UNSECURED NON- PRI ORI TY CLAIM
VWHEREAS, on June 23, 1995 (the "Petition Date"),
Br adl ees St or es, I nc. ("BSI™) and its affiliates
(coll ectively, "Bradl ees") filed petitions for relief

pursuant to chapter 11 of the United States Bankruptcy Code,
11 U S C 88 101 et seq. (the "Bankruptcy Code"), in the
United States Bankruptcy Court for the Southern D strict of
New York (the "Bankruptcy Court"); and

VWHEREAS, on January 27, 1999, the Bankruptcy Court
entered an Order confirmng the Second Anended Joint Plan of
Reorgani zation for Bradlees Stores, Inc. and Affiliates under
Chapter 11 of the Bankruptcy Code (the "Plan"); and

WHEREAS, M. Hall Mark WIlson (the "Clainmant") has

all eged that on Septenber 20, 1995, Bradlees wongfully



termnated his enploynent at a Bradlees store in

M ddl et own, New YorKk, based upon, inter alia, t he

Claimant's religion (the "Al'l eged Incident"); and

WHEREAS, shortly thereafter, the Caimant filed a
conplaint (the "State Admnistrative Action") against
Bradlees with the New York State Division of Human Rights
alleging that Bradlees' termnation of the daimnt's
enploynent was in violation of Title VII of the Cvil
Rights Act of 1964 ("Title VII") and Article 15 of the
Executive Law of the State of New York ("New York Human
Ri ghts Law'); and

WHEREAS, on or about February 25, 1999, the
Claimant filed a request for paynent of admnistrative claim
agai nst Bradlees in which O ainmant asserted an adm nistrative
claimin an anmount not |ess than $125,000.00 arising fromthe
Al'l eged Incident, which claimwas docketed as O aim No. 3620
(the " ainm) on the clains register (the "Cains Register")
mai ntained in these chapter 11 cases by Donlin, Recano &
Conmpany, Inc., as Court-appointed clains agent (the "d ains
Agent"); and

VWHEREAS, on or about May 14, 1999, Bradlees filed
an objection (the "Cbjection") to the Caim on the grounds

that, inter alia, Bradlees' termnation of the Cainmant's




enpl oynent did not violate Title VII or the New York Human
Ri ghts Law, and

WHEREAS, on or about June 7, 1999, Cainmant filed a
response to the bjection to his daim and

WHEREAS, the parties desire to resolve the issues
related to the Alleged Incident and the dCdaim wthout
further litigation;

NOW THEREFCRE, | T IS HEREBY STI PULATED AND AGREED
by the parties that:

1. Bradl ees expressly denies any and all
liability to the Caimant arising from or related to the
daim

2. Neither this Stipulation nor any actions
taken pursuant thereto shall constitute evidence adm ssible
against Bradlees in any action or proceeding other than one
to enforce the terns of the Stipulation. Br adl ees di sputes
any liability to Caimant related to the O aim and Bradl ees
is entering into this Stipulation solely to avoid the burden
and expense of further litigation regarding the daim

3. Wthin 30 days after the entry of this
Stipulation and Order, the dainmant shall dismss, or cause
the New York State Division of Human Rights to dismss the

State Adm nistrative Action against Bradl ees, with prejudice,



and shall provide Bradlees with proof of sanme (the "D sm ssal
Not i ce").

4. Upon the occurrence of both (i) approval of
this Stipulation and Order by the Bankruptcy Court, and (ii)
recei pt by Bradlees of the D smssal Notice, the d aim shal
be liquidated and allowed as a general unsecured, non-
priority claim against BSI only in the anount of
$50, 000. 00, which claim shall be paid only pursuant to the
Plan. Notw thstanding anything herein to the contrary, BS
shall have no obligation to nake any distribution to C ai mant
under the terns of the Plan until BSI receives a copy of the
D sm ssal Notice. The Disbursing Agent (as defined in the
Plan) shall send the distribution on account of the allowed
Caimto Hall Mark WIlson c/o Mchael Schneider, Esq., 477
Madi son Avenue, 21st Fl oor, New York, New York 10022.

5. Upon approval of this Stipulation and O der
the Cains Agent shall anmend the Clains Register to reflect
that the Caim is allowed as a general unsecured, non-
priority claimagainst BSI in the anbunt of $50, 000. 00.

6. G ai mant acknow edges that the anmount of the
distribution(s) to be nmade to him by BSI in respect of the
Caim as allowed hereby, will not be $50,000.00 in cash but

will be the distribution provided for in Section 6.05 of the



Plan for holders of allowed general unsecured clains against
BSI . G ai mant further acknow edges that no representations
have been nmade by Bradl ees regardi ng the anmount and nature of
the distribution(s) under the Plan, other than is provided
for in Section 6.05 of the Pl an.

7. Claimant shall have no clains against the
officers, directors, and enployees of Bradlees, and shall
have no clains against Bradl ees, except as set forth in this
Stipulation and O der.

8. Except as expressly set forth herein,
Claimant hereby forever releases, discharges, and rem ses
Bradlees and all of Bradlees' past, present, and future
of ficers, directors, enpl oyees, agents, affiliates,
representatives, successors and assigns, and any other
person, firm or corporation claimng by, through or under
any of them from any and all manner of action and actions,
cause and causes of action, or clains of every nature and
ki nd what soever, at law and in equity, either now accrued or
hereafter maturing, which dainmant may now have or hereafter
can, shall or mnmay have against Bradlees as of the date
her eof .

9. This Stipulation and Order is subject to the

approval of the Bankruptcy Court, failing which the terns and



provi sions of the agreenent contained herein shall be void
and of no force and effect.

10. This Stipulation and Order nay be executed in
counterparts each of which nmay be deened an original but

toget her shall constitute one instrunent.



11. The Bankruptcy Court shall retain exclusive
jurisdiction over this Stipulation and Order, the daim and
all disputes, controversies, or issues arising thereunder.

Dat ed: New Yor k, New York

Sept enber 14, 1999

DEVEY BALLANTI NE LLP

By: [/s/
Stuart Hrshfield (SH 0099)
Sandor E. Schick (SS-4991)

1301 Avenue of the Anericas
New Yor k, New York 10019-6092
(212) 259-8000

Attorneys for Bradl ees Stores,
Inc., et al.



Dat ed: New Yor k, New Yor k

Septenber 9, 1999
LAW OFFI CES OF M CHAEL SCHNEI DER
By: /sl
M chael Schnei der (Ms-4555)
477 Madi son Avenue
21st Fl oor
New Yor k, New York 10022
(212) 888-2100
Attorneys for Hall Mark WI son
SO ORDERED:
/s/ Burton R. Lifland 10/5/99
Uni ted States Bankruptcy Judge Dat e



